MRS OIL NIGEeRIa PLC

RC: 6442

2, Tincan Island Port Road, Apapa-Lagos, Nigeria T : +234 809 030 0000
www.mrsholdings.com

MRS Oil Nigeria Ple
3rd Quarter 2019 Financial Statements

DIRECTORS:

Mr. Patrice Alberti (French), (Chairman), Mrs. Priscilla Thorpe-Monclus (Managing Director), Mr. Andrew O. Gbodume,
Ms. Amina Maina, Mr. Mathew Akinlade (FCA), Sir Sunday N. Nwosu, Chief Dr. Amobi D. Nwokafor (FCA),
Mrs. Priscilla Ogwemoh, Mr. Christopher O. Okorie.

TEAMWORKeOEXCELLENCEeSERVICEeTRUST

jad

| ®
son |

8 e

WSISOWN: 26 | yymnerun

BEGISTERED COVIANY | g gy
Certdaits - 011




Contents

Corporate information

Statement of directors’ responsibilities

Statement of financial position

Statement of profit or loss and other comprehensive income

Statement of changes in equity

Statement of cash flows

Index to notes to the financial statements

Notes to the financial statements

MRS 0il Nigeria Ple,
Financial Statements — 30 September 2019

Page

10

MON Ple. 03, 2019 - 2



Corporate information

RC 6442
Board of divectors

Registered office

Company secretary

Registrar

Auditor

Principal bankers

Leadership team

Mr. Patrice Alberti

Mrs, Priscilla Thorpe-Monclus

Dr. Paul Bissuhungl

Mr. Andrew O, Gbodume

Ms. Amina Maina

Mr. Matthew Akinlade

Sir. Sunday Nnamdi Nwosu

Chicf Dr. Amobi Daniel Nwokafor

Mirs. Priscilla Oewemoh?
Mr. Christopher O. Okoric”

2, Tincan Island
Apapa
Lagos

Mrs. O.M. Jafojo

2, Tincan Island
Apapa
Lagos

First Registrars and Investor Services Limited

Plot 2, Abebe Village Road,
Iganmu Lagos

PMB 12692 Marina

Lagos

KPMG Professional Services
KPMG Tower

Bishop Aboyade Cole Street
Victoria Island

Lagos

Access Bank Ple
Fidelity Bank Ple

Tirst Bank of Nigeria Limited
First City Monument Bank Ple

Skye Bank Plc (now Polaris Bank Limited)
Standard Chartered Bank Nigeria Limited

Sterling Bank Ple
Union Bank of Nigeria Ple

Unity Bank Ple
Zenith Bapk Plo

Priscilla Thorpe Monclus
Maneging Director (Ag.)

Oluwakemi M. Jafojo
Company Secretary

Kamil Bello
Chief Finance Officer

Adewale Abegunde”!
Aviation Manager (Ag.)

Michael Ayewa
Health, Safety and Environment Manager

Jibyil Hassan®
Treasury Manager

Daniel Chukwuazawom
Chief Internal Auditor

Frankiin C, Ugwueke®
Adebayo Qlusodo’
Engineering/Marketing Suppoit Manager

Resigned - 30 Apr. 2019

? Appointed - 28 Feb. 2019
? Appointed - 28 Mar. 2019
*Seconded - 1 Mar. 2019
?Recalled - 16 Jan, 2019
Recalled - 1 May 2019

Chaimman

Managing Director (Ag.)
“Non Executive Directar
Non Executive Direclor
Non Executive Director
Independent Director
Neon Executive Director
Non Executive Dircctor
Non Executive Dircctor
Non Executive Dircctor

Timipiri Odu
Human Resources Manager

Uehe Amanambu’
Chief Legal Counsel (Ag.)

Abduliahi Masanawa®
Operations Manager

Moruf Sobowale
Head, Sales and Marketing

Jalt'swill Omolu”
Procurement Manager

Ismaila Alabi
Lubes Operation Manager

Olnwole Oderinde’*
Information Technology Manager

" Transferred - 1 Feb. 2019

¥ Assigned role - 1 Mac, 2019
’Resigned - § Feb. 2019
"“Resigned - 1 Aug. 2019’

" Transferred - 1 Oct, 2019

MRS Oil Nigevia Ple,
Finanelal Statements - 30 September 2019

MON Ple. 03,2019 - 3



MRS Oil Nigeria Ple.
Financial Statements — 30 September 2019

Statement of Directors’ responsibilities in relation to the financial statements for the period ended 30
September 2019

The directors accept responsibility for the preparation of the interim financial statements that give a true and fair
view in accordance with International Financial Reporting Standards and in the manner required by the
Companies and Allied Matters Act, Cap C.20, Laws of the Federation of Nigeria, 2004 and Financial Reporting
Council of Nigeria Act, 2011.

The directors further accept responsibility for maintaining adequate accounting records as required by the -
Companies.and Allied Matters Act, Cap C.20, Laws of the Federation of Nigeria, 2004 and for such internal
control as the directors determine is necessary to enable the preparation of financial statements that are free from
material misstatement whether due to fraud or error.

The directors have made an assessment of the Company’s ability to continue as a going concern and have no

reason to believe the Company will not remain a going concern in the year ahead.

SIGNED), E BOARD OF DIRECTORS BY: W

Si g'nature : Signature
Priscilla Thorpe Monclus/(Managing Director Ag.) Chief Amobi' D. Nwokafor (Director)
Name ' Name
FRC/2018/I0DN/00000019287 - ' FRC/2013/ICAN/00000002770
FRC FRC

20 -10-209 20 10 - 20WM
Date Date
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Statement of financial position
as at

Assets

Property, plant and equipment
Intangible assets

Prepayments

Trade and other receivables
Total non-~current assets

Inventories

Truck loan receivables
Withholding tax receivables
Prepayments

Trade and other receivables
Promissory note

Cash and cash equivalents
Total current assets

Total assets

Equity
Share capital
Retained eamings

Total equity

Liabilities

Employee benefit obligations
Provisions

Deferred tax liabilities

Total non-current liabilities

Security deposits
Dividend payable

Trade and other payables
Short term borrowings

* Provisions '

Tax payable

Total current liabilities

Total liabilities

Total equity and Jiabilities

30 September

31 December

3
Herel 2019 2018
000 000

12 16,017,052 16,788,788
13 1,351 3,662
26 743,408 775,010
15 . e
16,761,811 17,567,460

18 5,364,911 4,473,289
14 . -
17 83,877 79,846
26 318,292 294 664
15 18,181,353 25,238,284
16 146272 4535573
19 1,716,230 2,004,086
25.810.935 36,715,742

42,572,747 54,283,202

20 152,393 152,393
19,439,422 20,568,305

19,591,815 20,720,698

21 17,467 13,361
27 . -
1) 1,012,149 1,316,009
1,029,615 1,329,370

2 1,914,061 2,174,393
23(a) 416,638 375,577
24 18,109,433 18,089,739
25 1,306,150 11,326,921
27 46,139 46,139
1) 158,897 220,365
21,051,317 32,233,134

77,080,937 33,562,508

D524 54,293,202

of tors on 30 QOctober 2019 and signed on its behalf by:

) Chief Amobi D. Nwokafor (Director)
FRC/2013/ICAN/00000002770

) Mr. Kamil Bello (Chief Finance Officer)
FRC/2013/ICAN/00000000851

The accompanying notes form an integral part of these financial stctements.

Qe )Mirs Priscilla Thorpe-Monelus (Managing Director Ag.)
__FRC/2018/I0DN/00000019287

MRS Oil Nigeria Plc.
Finanetal Statements = 30 September 2019
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Statement of profit or loss and other comprehensive income

Jor the Period ended

Revenue
Cost of sales

Gross profit

Other income

Selling and distribution expenses
Administrative expenses

Reversal of (Impairment loss) on financial assets

Operating protit

Finance income
Finance costs

Net finance costs
(Loss)/profit before income tax

Income tax credit/(expense)

Profit for the period

Other Comprehensive Income, net of income tax

-‘Total comprehensive income for the period

(Loss)/Earnings per share
Basic and diluted (loss)/earnings per share (Naira)

MRS Oil Nigeria Ple.
Financial Stutements— 30 September 2019

Notes July - Sept. Cumm, YTD| July - Sept. Cumm. Y'ID

2019 Sept 2019} 2018 Sept 2018

¥¥'000 000 000 ®¥000

& 17,479,162 47,278,693 13,758,538 76,074,812

7(b) -16,564,367 (44,674,417) (12,961,211) (71,981,863)

914,795 2,604,276 797,327 4,092,949

6 73,918 205,945 55,857 237,447

7(b) -281,305 (857,753) (243,061) (732,418)

7(b) -1,175,488 (3,312,701) (1,342,685) (3,732,528)
94,436 196,139 - 318,335

(373,644) (1,164,094) (732,562) 183,785

8 11,518 34,954 3,211 30,986

8 -79,907 (303,603) (246,765) (417,192)

8 (68,389) (268,649) (243,554) (386,206)

(442,033) (1,432,743) (976,116) (202,421)

11(a) 303,860 303,860 44,807 (223,340)

(138,173) (1,128,883) (931,309) (425,761)

(138,173) (1,128,883) (931,309) (425,761)

10 -0.45 -3.70 -3.06 -1.40

The accompanying notes form an integral part of these financial statements.
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Statement of changes in equity
for the period ended 30 September 2019

Notes

MRS Oil Nigeria Ple.
Financial Statements — 30 September 2019

Share Retained Total
capital earnings® eq nity

Adjusted Balance as at 1 January 2018
Total comprehensive income:
(Loss)/Profit for the year

Other comprehensive income

Total comprehensive income for the year

Transactions with owners of the Company

Contributions and Distributions
Write-back of statute barred dividend 23(b)

Bonus shares issued 23(a)

Total transactions with owners of the Company

Balance as at 31 December 2018

Notes

Balance as at 1 January 2019
Total comprehensive income:
Profit/(Loss) for the period
Other comprehensive income

Total comprehensive income

“Transactions with owners of the Company

Contributions and Distributions

Write-back of statute barred dividend 23(a)
Bonus shares issued

Dividends declared 23(a)
Total transactions with owners of the Company

Balance as at 30 September 2019

¥000 2000 2000
126,994 21,784,608 21,911,602
- (1,264,941) (1,264,941)
- (1,264,941) (1,264,941)
- 74,037 74,037
25,399 (25,399) -
25,399 48,638 74,037
152,393 20,568,305 20,720,698
Share Retained
capital earnings®
=000 N'000 N000
152,393 20,568,305 20,720,698
- (1,128,883) (1,128,883)
= (1,128,883) (1,128,883)
152,393 19,439,422 19,591,815

*Included in retained earnings is }¥14.40 billion (2018; 3¥14.40 billion) which represents revaluation surplus on Property, plant and
equipment transferred at IFRS transition date. The Company has opted not to distribute this amount.

The accompanying noles form an integral part of these Jinancial statements.
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Statement of cash flows
Sfor the period ended

Cash flows from operating activities:
(Loss)/Profit after tax

Adjustments for:

Depreciation

Amortisation of intangible assets

Finance income

Finance costs

Loss/(Gain) on sale of property, plant and equipment
Write off of property, plant and equipment

Provision for long-tenm service award

(Reversal of)/Impairment loss on trade receivables
(Reversal of)/Impairment loss on truck loan receivable
(Recorvery)/Write off of employee and other receivables
Impairment of Petrolenm Equalization Fund receivables

Impairment of Petroleumn Produet Pricing Regulatory Agency receivables

Impairment of related party receivables
(Write back)/impairment loss on inventory
Income tax (credit)/charge

Changes in:

- Inventories

- Trade, other receivables and prepayments
- Security deposits

- Provisions

- Trade and other payables

Cash generated from operating activities

Income taxes paid
Withholding tax credit notes utilised
Long-term service award paid

Net cash generated from operating activities

Cash flows from investing activities:

Proceeds from sale of property, plant and equipment
Purchase of property, plant and equipment

Purchase of intangible assets

Amounts paid on behalf of transporters

Principal received on amounts advanced to transporters

Interest received
Net cash used for investing activities

Cash flows from financing activities:
Additional (overdraft)/short term borrowings
Short term borrowing repayment

Dividends paid

Interest paid

Net cash used in financing activities

Net change in cash and cash equivalents
Cash and cash equivalents at 1 January
Effect of movements in exchange rates on cash held

Cash and cash equivalents at 30 Sept 2019

The accompanying notes form an iniegral part of these financial statements.

Notes

12(a)

18¢h)
1i(a)

1)
1)
21

12(a)
13
i
14

19

19

MRS Oil Nigeria Ple,

Financial Statements — 30 September 2019

t

2018

2019
¥ 000 000
(1,128,883) (425,761)
1,085,103 1,087,663
2,453 12,585
(34,954) (30,986)
303,603 417,192
19,347 (11,975)
4,270 4,705
2,297 (325,479)
(198,436) =
(172,085) (22,883)
(134) .
(303,860) 223,340
(421,279) 928,401
(891,488) 916,484
11,818,399 356,115
(260,332) 204,661
60,769 (4,782,415)
10,306,069 (2,376,754)
(46,832) (297,206)
(14,636) (50,883)
(164) -
10,244,437 (2,724,842)
3,568 34,638
(624,873) (716,044)
94,436 5,842
34,954 30,986
(491,915) (644,578)
- 4,193,379
(9,337,005) .
(14) (12,056)
(109,591) (417,192)
(9,446,701) 3,764,131
305,822 394,710
1,424,272 20,344
(13,864) 1,943
1,716,230 416,997

MON Ple, 03, 2019 - 8



Index to Notes to the financial statements
Jor the period ended 30 September 2019
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OO0 N b R W N
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MRS 0il Nigeria Ple.

Financial Statements — 30 September 2019
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MRS Oil Nigeria Ple.
Financial Statements - 30 September 2019

Reporting entity

The Company was incorporated as Texaco Nigeria Limited (a privately owned Company) on 12 August 1969 and was converted to a Public
Limited Liability company quoted on the Nigerian Stock Exchange in 1978, as a result of the 1977 Nigerian Enterprises Promotions Decree. The
Company is domiciled in Nigeria and its shares are listed on the Nigerian Stock Exchange (NSE). The Company’s name was changed to Texaco
Nigeria Plc. in 1990 and again on 1 September 2006 to Chevron Qil Nigeria Ple.

On 20 March 2009 there was an acquisition of Chevron Affica Holdings Limited, (a Bermudian Company) by Corlay Global SA of Moffson
Building, East 54th Street, Panama, Republic of Panama. By virtue of this foreign transaction, Chevron Nigeria Holdings Limited, Bermuda
changed its name to MRS Africa Holdings Limited, Bermuda.

The new management of the Company announced a change of name of the Company from Chevron Oil Nigeria Plc to MRS Oil Nigeria Plc
("MRS”) effective 2 December 2009 following the ratification of the name change of the Company at the 40th Annual General Meeting of the
Company on 29 September 2009.

The Company is domiciled in Nigeria and has its registered office address at;

2, Tincan Road

Lagos

Nigeria

The Company is principally engaged in the business of marketing and distribution of refined petroleum products, blending and selling of
lubricants and manufacturing and selling of greases.

Basis of preparation

Statement of compliance

These financial statements have been prepared in accordance with International Financial Reporting Standards (IFRSs) as issued by the
International Accounting Standards Board (TASB) and in the manner required by the Companies and Allied Matters Act, Cap C.20, Laws of the
Federation of Nigeria, 2004 and the Financial Reporting Council of Nigeria Act, 2011.

The financial statements were authorised for issue by the Company's Board of Directors on 30 September 2019. Details of the Company's
significant accounting policies are included in Note 3,

Basis of measurement
The financial statements have been prepared on the historical cost basis except as otherwise stated.

Functional and presentation currency
These financial statements are presented in Nigerian Naira, which is the Company’s functional currency. All financial information presented in
Naira have been rounded to the nearest thousand unless stated otherwise,

Use of judgements and estimates

The preparation of annual financial statements in conformity with IFRS requires management to make judgements, estimates and agsumptions
that affect the application of the Company's accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual
results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates are recognized prospectively.

Judgements, assumptions and estimation uncertainties
Significant judgments have been made in applying accounting policies that would have significant effects on the amounts recognised in these
financial statements.

Measurement of fair values
A number of the Company’s accounting policies and disclosures require the measurement of fair values, for both financial and non-financial
assets and liabilities.

The Company has an established control framework with respect to the measurement of fair values. The Chief Finance Officer has overall

responsibility for overseeing all significant fair value measurements, including Level 3 fair values, and reports to the Board of Directors through
the Managing Director.

MON Ple. 03, 2019 - 10
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Finuncial Statements — 30 September 2019
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The Chief Finance Officer regularly reviews significant unobservable inputs and valuation adjustments. If third party information, such as broker
quotes or pricing services, is used to measure fair values, then the Chief Finance Officer assesses the evidence obtained from the third parties to
support the conelusion that such valuations meet the requirements of IFRS, including the level in the fair value hierarchy in which such
valuations should be classified. Significant valuation issues are reported to the Audit Committee and Board of Directors.

When measuring the fair value of an asset or a liability, the Company uses market observable data as far as possible. Fair values are categorised
into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows:

« Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

« Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or
indirectly (i.e. derived from prices).

«Level 3: inputs for the asset or Jiability that are not based on abservable market data (unobservable inputs).

If the inputs used to measure the fair value of an asset or a liability might be categorised in different levels of the fair value hierarchy, then the
fair value measurement is categorised in its enlirety in the same level of the fair value hierarchy as the lowest level input that is significant to the
entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting year during which the change has
occurred.

Changes in accounting policies
The Company has adopted Amendments to IAS 7 including any consequential amendments to other standards with initial date of application of 1
January 2017.

Disclosure Initiative (Amendments to JAS 7)

The amendments provide for disclosures that enable users of financial statements to evaluate changes in liabilities arising from financing
activities, including both changes arising from cash flow and non-cash changes. This includes providing a reconciliation between the opening
and closing balances arising from the financing activitics. Disclosures in line with this standard are presented in Note 22 and Note 24(c).

Significant accounting policies
The accounting policies set out below have been applied consistently to all years presented in these financial statements.

Foreign currency transactions

Transactions denominated in foreign currencies are translated and recorded in Nigerian Naira at the spot rates as of the date of the transaction.
Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated to the functional currency at the rates of
exchange prevailing at that date. Non-monetary items that are measured based on historical cost in a foreign currency are translated at the
exchange rate on the date of the transaction.

Foreign currency differences arising on translation are recognized in profit or loss.
Financial instruments

The Company classifies non-derivative financial assets into loans and receivables.
The Company classifies non-derivative financial liabilities into the other financial liabilities category.

Non-derivative financial assets and financial liabilities - recognition andierccognition

The Company initially recognises loans and receivables on the date when they are originated. Financial liabilities are initially recognised on the
trade date when the Company becomes a party to the contractual provisions of the instrument,

The Company derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or it transfers the rights to
receive the contractual cash flows in a transaction in which substantially all the risks and rewards of ownership of the financial asset are
transferred, or it neither transfers nor retains substantially all the risks and rewards of ownership and does not retain control over the transferred
asset, Any interest in such derecognised financial assets that is created or refained by the Company is recognised as a separate asset or liability.
The Company derecognises a financial liability when its contractual obligations are discharged or cancelled, or expire.

MON Plc. 03, 2019 - 11
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Financial Statements — 30 September 2019

Financial assets and financial liabilities are offset and the net amount presented in the statement of financial position when, and only when, the
Company has a legally enforceable right to offset the amounts and intends either to settle them on a net basis or to realise the asset and settle the
liability simultaneously.

Non-derivative financial assets - measurement
The Company initially recognizes loans and receivables at fair value plus any directly atiributable transaction costs. Subsequent to initial
recognition, they are measured af amortised cost using the effective interest method.

The Company has only loans and receivables, trade and other receivables(both classified as loans and receivables category), cash and cash
equivalents as non-derivative financial assets.

Loans and receivables
Loans and receivables are financial assets with fixed or determinable payments that are not quoted in an active market.
Short term receivables that do not attract interest are measured at original invoice amount where the effect of discounting is not material.

Cash and eash equivalents

Cash and cash equivalents comprise cash on hand, cash balances with banks and call deposits with original maturities of three months or less.
Short-term borrowings and bank overdrafis that are repayable on demand and form an integral part of the Company’s cash management are
included as a component of cash and cash equivalents for the purpose of statement of cash flows. Bank overdrafts are shown within borrowings
in current liabilities on the statement of financial position.

Non-derivative financial liabilitics - measurement

Non-derivative financial liabilities are initially recognized at fair value less any directly attributable transaction costs. Subsequent to initial
recognition, these liabilities are measured at amortised cost using the effective interest method. The Company has the following non-derivative
financial liabilities: loans and borrowings, trade and other payables, security deposit and dividend payable.

Short term payables that do not attract interest are measured af original invoice amount where the effect of discounting is not material.

Derivative financial assets - measurement

The Company holds derivative financial instruments to hedge its foreign currency exposures.

Derivatives are initially measured at fair value; any directly attributable transaction costs are recognised in profit or loss as incurred. Subsequent
to initial recognition, derivatives are measured at fair value, and changes therein are generally recognised in profit or loss.

Property, plant and equipment

Recognition and measurement

Items of property, plant and equipment are measured at cost less accumulated depreciation and any accumulated impairment losses. The cost of
certain items of property; plant and equipment at 1 January 2011, the Company's date of transition to IFRS, was determined with reference to
their fair value at that date being the deemed cost on transition fo IFRS.

Cost includes expenditure that is directly attributable to the acquisition of the asset. Properly, plant and equipment under construction are
disclosed as capital work-in-progress. The cost of self-constructed assets includes the cost of materials and direct labour, any other costs directly
attributable to bringing the assets to a working condition for their intended use including, where applicable, the costs of dismantling and
removing the items and restoring the site on which they are located and borrowing costs on qualifying assets.

Purchased software that is integral to the functionality of the related equipment is capitalized as part of the equipment.
If significant parts of an item of property, plant and equipment have different useful lives, they arc accounted for as separate items (major

components) of property, plant and equipment.

Guins and losses on disposal of an item of property, plant and equipment are determined by comparing the proceeds from disposal with the
camying amount of property, plant and equipment, and are recognized net within other income in profit or loss.

MON Ple. 03,2019 - 12
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MRS 0il Nigeria Ple.
Financial Statements — 30 September 2019

Subsequent expenditure

The cost of replacing a part of an item of property, plant and equipment is recognized in the carrying amount of the item if it is probable that the
future economic benefits embodied within the part will flow to the Company and its cost can be measured reliably. The carrying amount of the
replaced part is derecognized. The costs of the day-to-day servicing of property, plant and equipment are recognized in profit or loss as incurred.

Depreciation

Depreciation is calculated to write off the depreciable amount, which is the cost of an asset, or other amount substituted for cost, less its residual
value.

Depreciation is recognized in profit or loss on a straight-line basis over the estimated useful lives of each part of an item of property, plant and
equipment which reflects the expected pattern of consumption of the future economic benefits embodied in the asset. Leased assets are
depreciated over the shorter of the lease term and their useful lives unless it is reasonably certain that the Company will obtain ownership by the
end of the lease term in which case the assets are depreciated over the useful life.

The estimated useful lives for the current and comparative years are as follows:

Land and Buildings:
- Leasehold Land Not depreciated
- Buildings 10 to 25 years
Plant and Machinery 10 to 20 years
Furniture and Fittings 5 years
Automotive equipment 4 to 10 years
Computer equipment 3 years
Office equipment 5 years

Depreciation methods, useful lives and residual values are reviewed at each reporting date and adjusted if appropriate.

Capital work-in-progress is not depreciated. The attributable cost of each asset is transferred to the relevant asset category immediately the asset
is available for use and depreciated accordingly.

Intangible assets

Recognition and measurement

Intangible assets that are acquired by the Company and have finite useful lives are measured at cost less accumulated amorfisation and
accumulated impairment losses.

The Company’s intangible assets with finite useful lives comprise acquired software. These are capitalised on the basis of acquisition costs as
well as costs incurred to bring the assets to use.

Subsequent expenditure
Subsequent expenditure is capitalized only when it increases the future economic benefits embodied in the specific intangible asset to which it
relates. All other expenditure is recognized in profit or loss as incurred.

Amortisation of intangible assets

Amortisation is caleulated over the cost of the asset, or other amount substituted for cost, less its residual value. Amortisation is recognized in
profit or loss on a straight-line basis over the estimated useful lives of intangible assets from the date that they are available for use, since this
most closely reflects the expected pattern of consumption of the future economic benefits embodied in the asset.

Amortisation methods, useful lives and residual values are reviewed at each reporting date and adjusted if appropriate. The useful life for
computer software is 3 years.

Leases

Determining whether an arrangement contains a lease

At inception of an arrangement, the Company determines whether such an arrangement is or contains a lease. At inception or on reassessment of
the arrangement, the Company separates payments and other consideration required by such an arrangement into those for the lease and those for
other elements on the basis of their relative fair values. If the Company concludes for a finance lease that it is impracticable to separate the
payments reliably, then an asset and a liability are recognised at an amount equal to the fair value of the underlying asset. Subsequently, the
liability is reduced as payments are made and an imputed finance cost on the liability is recognised using the Company’s incremental borrowing
rate,

MON Pic. 03, 2019- 13
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Leased assets

Assets held by the Company under leases that transfer to the Company substantially all of the risks and rewards of ownership are classified as
finance leases. The leased assets are measured initially at an amount equal to the lower of their fair value and the present value of the minimum
lease payments. Subsequent to initial recognition, the asset is accounted for in accordance with the accounting policy applicable to that asset.

Assels held under other leases are classified as operating leases and are not recognised in the Company's statement of financial position.

Lease payments
Payments made under operating leases are recognised in profit or loss on a straight-line basis over the term of the lease. Lease incentives received
are recognised as an integral part of the total lease expense, over the term of the lease.

Minimum lease payments made under finance leases are apportioned between the finance expense and the reduction of the outstanding liability.
The finance expense is allocated to each year during the lease term so as to produce a constant yearic rate of interest on the remaining balance of
the liability.

Inventories

Tnventories are measured at the lower of cost and net realisable value. The cost of inventories includes expenditure incurred in acquiring the
inventories, production or conversion costs and other costs incurred in bringing them to their existing location and condition but excludes
reimburseable costs or other costs subsequently recoverable by the Company. In the case of manufactured/ blended inventories and work in
progress, cost includes an appropriate share of production overheads based on normal operating capacity.

The basis of costing inventories are as follows:

a) Refined petroleum products
AGO, ATK, PMS, DPK

b) Packaging materials,
lubricants and greases

Weighted average cost

Inventories-in-transit Purchase cost incurred to date

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion and selling expenses.
Inventory values are adjusted for obsolete, slow-moving or defective items.

Impairment

Non-derivative financial assets

Financial assets not classified at fair value through profit or loss are assessed at each reporting date to determine whether there is objective
evidence of impairment,

Objective evidence that financial assets maybe impaired includes:

default or delinquency by a debtor;
. restructuring of an amount due to the Company on terms that the Company would not consider otherwise;
. indications that a debtor or issuer will enter bankruptey;
. adverse changes in the payment status of borrowers or issuers;
the disappearance of an active market for a security; or
. observable data indicating that there is measurable decrease in expected cash flows from a group of financial assets

The Company considers evidence of impairment for these assets at both an individual asset and collective level. All individually significant assets
are individually assessed for impairment. Those found not to be impaired are then collectively assessed for any impairment that has been incurred
but not yet individually identified. Assets that are not individually significant are collectively assessed for impairment. Collective assessment is
carried out by grouping together assets with similar risk characteristics.
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Tn assessing collective impairment, the Company uses historical information on timing of recoveries and the amount of loss incurred, and makes
adjustment if current economic and credit conditions are such that the actual losses are likely to be greater or less than suggested by historical
trends.

An impairment loss is calculated as the difference between an assef's carrying amount and the present value of the estimated future cash flows
discounted at the asset’s original effective interest rate. Losses are recognized in profit or loss and reflected in an allowance account, When the
Company considers that there are no realistic prospeets of recovery of the asset, the relevant amounts are written off. If the amount of impairment
loss subsequently decreases and the decrease can be related objectively to an event occurring after the impairment was recognised, then the
previously recognised impairment loss is reversed through profit or loss.

Non-financial assets
At each reporting date, the Company reviews the carrying amounts of its non-financial assets (other than inventories and deferred tax assets) to
determine whether there is any indication of impairment, If any such indication exists, then the asset’s recoverable amount is estimated.

For impairment testing, assets are grouped together into the smallest group of assets that generates cash flows from continuing use that are
largely independent of the cash flows of other assets or cash generating units (CGUs).

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair value less costs to sell. Value in use is
based on the estimated future cash flows, discounted to their present value using a pre-tax discount rate that reflects current market assessments
of the time value of money and the risks specific to the asset or CGU.

An impairment loss is recognized if the carrying amount of an asset or CGU exceeds its estimated recoverable amount.

Impairment losses are recognised in profit or loss. An impairment loss is reversed only to the extent that the asset's carying amount does not
exceed the carrying amount that would have been determined, net of depreciation or amortisation, if no impairment loss had been recognised.

Employee benefits

Defined contribution plan

A defined contribution plan is a post-employment benefit plan (pension fund) under which the Company pays fixed contributions into a separate
entity. The Company has no legal or constructive obligations to pay further contributions if the fund does not hold sufficient assets to pay all
employees the benefits relating to employee service in the current and prior years.

In line with the provisions of the Pension Reform Act 2014, the Company has instituted a defined contribution pension scheme for its permanent
staff, Employees contribute 8% each of their basic salary, transport and housing allowances to the Fund on a monthly basis. The Company’s
contribution is 10% of each employee’s basic salary, fransport and housing allowances. Staff contributions to the scheme are funded through
payroll deductions while the Company’s contribution is recognised in profit or loss as employee benefit expense in the years during which
services are rendered by employees.

Defined benefit plan

The Company operated one gratuity scheme which was a defined benefit scheme for certain employees. This scheme was however terminated in
February 2013 and all qualifying employees under the scheme were paid off. See note 21.

The Company’s net obligation in respect of defined benefit scheme was calculated by estimating the amount of future benefit that employees
have eamed in return for their service in the current and prior years and that benefit was discounted to detenmine its present value. In determining
the liability for employee benefits under the defined benefit scheme, consideration was given to future increases in salary rates and the
Company's experience with staff turnover.

The recognised liability was determined by an independent actuarial valuation every year using the projected unit credit method. HR Nigeria
Limited was engaged as the independent actuary in the prior years. Actuarial gains and losses arising from differences between the actual and
expected outcome in the valuation of the obligation were recognised fully in Other Comprehensive Income. The effect of any curtailment is
recognised in full in profit or loss immediately the curtailment occurs. The discount rate is the yield on Federal Government of Nigeria issued
bonds that have maturity dates approximating the terms of the Company’s obligation. Although the scheme was not funded, the Company
ensured that adequate arrangements were in place to meet its obligations under the scheme.
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Other long-term employee benefits

The Company’s other long-term employee benefits represents a Long Service Award scheme instituted for all permanent employees. The
Company’s obligations in respeet of this scheme is the amount of future benefits that employees have earned in return for their service in the
current and prior years. The benefit is discounted to determine its present value. The discount rate is the yield at the reporting date on Federal
Government of Nigeria issued bonds that have maturity dates approximating the term of the Company’s obligation. The calculation is performed
using the Projected Unit Credit method. Remeasurements are recognised in profit or loss in the year in which they arise. Although the scheme
was not funded, the Company ensured that adequate arrangements were in place to meet its obligations under the scheme.

Termination benefits

Termination benefits are expensed at the earlier of when the Company can no longer withdraw the offer of those benefits and when the Company
recognises costs for a restructuring. If benefits are not expected to be seitled wholly within 12 months of the end of the reporting year, then they
are discounted.

Short-term employce benefits
Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the related service is provided.

A liability is recognized for the amount expected to be paid under short-term cash bonuses if the Company has a present legal or constructive
obligation to pay this amount as a result of past service provided by the employee, and the obligation can be estimated reliably.

Provisions and contingent liabilities

Provisions

Provisions comprise liabilities for which the amount and timing are uncerfain. They arise from legal and tax risks, litigation and other risks, A
provision is recognized if, as a result of a past event, the Company has a present legal or constructive obligation that can be estimated reliably,
and it is probable that an outflow of economic benefits will be required to settle the obligation, Provisions are determined by discounting the
expected future cash flows at a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the
liability. The unwinding of the discount is recognized as finance cost.

Contingent liabilities

A contingent Iiability is a possible obligation that arises from past events and whose existence will be confirmed only by the occurrence or non-
oceurrence of one or more uncertain future events not wholly within the control of the company, or a present obligation that arises from past
events but is not recognised because it is not probable that an outflow of resources embodying economic benefits will be required to settle the
obligation; or the amount of the obligation cannot be measured with sufficient reliability.

Contingent liabilities are only disclosed and not recognised as liabilities in the statement of financial position,

Revenue

Revenue from the sale of non-regulated products in the course of ordinary activities is measured at the fair value of the consideration received or
receivable, net of value added tax, sales returns, trade discounts, volume rebate. Revenue is recognized when persuasive evidence exists that
significant control of ownership have been transferred to the buyer, recovery of the agreed transaction price is probable, performance
obligation(s) have been fufilled. If it is probable that discounts will be granted and the amount can be measured reliably, then the discount is
recognised as a reduction of revenue as the sales are recognised.

Revenue for regulated products is measured at the regulated price of the products net of standard transport cost directly recoverable from the
prices of regulated products,

The timing of the transfer of control of ownership of the product varies depending on whether the customer collects the products himself or the
Company delivers to the customer using the third party transporters, For the former, revenue is recognized when the customer picks up the
products from the Company's depots and the latter, when delivery is made; hence, revenue is recognised at a point in time.

Finance income and finance costs .

Finance income comprising of interest income on funds invested, foreign currency gain on financial assets and financial liabilities, and
reimbursement of any foreign exchange loss or interest from Petroleum Product Pricing Regulatory Agency (PPPRA). Finance income is
recognized as it accrues in profit or loss.

Finance costs comprises interest expense on borrowings, bank charges, foreign currency loss on financial assets and financial liabilities,
unwinding of the discount on provisions. Interest expenses are recognized in profit or loss using the effective interest method. Finance costs that

are directly attributable to the acquisition, construction or production of a qualifying asset are capitalised as part of the related assets. Finance
costs that are directly attributable to the importation of Premium Motor Spirit (PMS) are classified as trade and other receivables.

Foreign currency gains and losses are reported on a net basis.
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